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Abstract

The Study is undertaken to understand market reaction and excess
returns investors can earn around the split date for NSE 500 Companies.
As part of this study, we check whether signaling hypothesis holds true
in the Indian context for stock splits. As per signaling hypothesis, if
abnormal returns are positive, markets view the split event as favorable
for the company and vice versa.We used event study approach as part
of our research methodology and used data from NSE 500 list of
companies available in public domain. A total of 64 companies from
the Nifty 500 Index have announced stock splits during the study
period i.e January 2015 to December 2021. The study found evidence
of positive abnormal return before and after the announcement date,
and the stock split had a positive impact on equity performance, as
evidenced by the positive market reaction after the announcement of
the split in India.
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L. Introduction

THE AMERICAN INSTITUTE of Certified Public Accountants (AICPA)
stated that the stock split "means that you can increase the number of shares
in a particular class without changing the total value, but increasing the
number of shares means more things we think of. A stock splitis a business
activity of a financial nature that does not involve the flow of funds in the
stock market and involves splitting a high-value stock into a certain number
of low-value stocks-at a fixed ratio. Thus, a stock split includes only the
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