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Abstract

India operates under Defined Benefit (DB) plans and Defined
Contribution (DC) plans for deferred pension-savings. However, there
is low penetration and participation level for DC plans. The problem is
to assess existing pension schemes floated in the market and to help
modify DC plans based on a detailed study of intentions of consumers,
on savings for long-term benefits. The readiness for retirement planning
at the beginning of their careers is still a low priority. Income inadequacy
as dictated by higher spending on food in relative terms, low awareness,
high maintenance cost, lack of marketing of pension products, poor
disclosure norms, restrictive investment options, no government
guarantee, risk of default, minimum intermediation by plan sponsors,
etc. contribute to a low level of acceptance and pension savings. Linking
individual savings to variants of savings plans, and revised withdrawal
norms may contribute to reaching savings and investment goals.
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L. Introduction

INDIA IS FACING the issues of an increase in longevity, demographic
transition, change in labour composition and style, and lack of social security
system to financially support the growing needs of individuals mainly the poor,
vulnerable and unorganized sector. As per the 2011 census, the population
projection is 1.6 bn by 2050 from 1.21 bn at present. As per WHO 2015 data, life
expectancy at birth (global level) is 71.4 years and is 68.3 years in India. Less

1  The Thesis was submitted to Manipal Academy of Higher education (MAHE), Manipal
submitted in April 2021 for the award of Doctoral Degree and awarded in August
2021,under the supervision of Dr. N.S. Viswanath, Director (Research), Bhavan
Management Research Centre, MP Birla Institute of Managamanet, Associate Bhartuya
Vidya Bhawan, No. 43, Race Course Road, Bangalore, Karnataka 560001, INDIA.
Presented at IIF International Research Conference and Award Summit, 6th-9th
January, 2023.

Associate Professor and Director, BBA Program AIMS Institutes, 1st Cross Road,
Peenya Bengaluru, Karnataka 560058, INDIA.

*%

Submitted September 2022; Accepted February 2023



Abstract of Doctoral Dissertation 715

References

Agarwala R. and R K. Sharma, (1999), "India's Pension System Reform: Challenges
and Opportunities", International Conference on Social Security Policy: Challenges
before India and South Asia, New Delhi. November 1999.

Ando A. and Modigliani, (1963), "Life cycle Hypothesis of Saving: Aggregate
Implication and Test", American Economic Review.,Vol. 53. No. 1, pp-55-84.

Arora, Santhlal, (2015), "Contributory pension schemes for informal sector
workers", Manpower Journal, Vol. XLIX, July-December 2015

Asher, Mukul G., (2007), " Pension reforms in India", Conference on The Indian
Economy at 60, Performance and Prospects, Australia South Asia Research Centre,
The Australian National University, pp.20-21 August 2007.

Asher, Mukul G. and Amarendu Nandy, (2006), "Reforming provident and
pension fund regulation in India", Journal of Financial Regulation and Compliance,
Vol. 14, Issue: 3, pp.273-284.

Barr, Nicholas, (2002), "Reforming Pensions: Myths, Truths, and Policy choices",
International Social Security Review, Vol. 55, No. 2, April-June 2002, pp.3-36, Wiley
Online Library.

Barr, Nicholas and Peter Diamond, (2009), "Reforming pensions: Principles,
analytical errors, and policy directions", International Social Security Review, Vol.
62, No. 2, pp. 5-29. Wiley Online Library.

Deaton, Angus, (2005), "Measuring Poverty in a growing world (or measuring
growth in a poor world)", The Review of Economics and Statistics, Vol. LXXXVII,
February 2005, Vol. 87, No. 1, pp. 1-19.

Deaton, A., (1991), "Saving and liquidity constraints", Econometrics, Vol. 59,
No. 5, pp-1221-48.

Friedman, Milton, (1957), "A Theory of the Consumption Function", Princeton
University Press.

Graham, B. and Dodd D.L, (2005), "Security analysis and Portfolio Management",
Whittlesy House, McGraw-Hill Book Co..

Gupta, Ramesh (2003), "Pension Reforms in India: Myth, Reality, and Policy
choices", Vikalpa, Volume 28, No. 1, January-March 2003.

Holzmann, Robert and Joseph E. Stiglitz, (2001), "New Ideas about old age security
towards sustainable pension system in the 21st century", The World Bank, Washington
D.C., Copyright 2001. The International Bank for Reconstruction and Development.

Holzmann, Robert, (2000), "World Bank approach to pension reform, Institutions,
and Social Security Reform", International Social Security Association, 2000, International
Social Security Review, Vol. 53, 1/2000, Published by Blackwell Publishers, USA.

Maarten van Rooij, Annamaria Lusardiand Rob Alessie, (2011), "Financial Literacy,
Retirement Planning and Household wealth", working paper No. 313, August 2011.

Modigliani, Franco, and Richard H. Brumberg, (1954), "Utility analysis and the
consumptionfunction: an interpretation of cross-section data", in Kenneth K. Kurihara, ed.,
Post-Keynesian Economics, New Brunswick, NJ. Rutgers University Press. Pp 388-436

Modigliani, (1988), "Life cycle, individual thrift, and the wealth of nations",
American Economic Review, Vol. 75, No. 3, pp-297-313.

Uppal, S. and S. Sarma, (2007), "Aging, health, and labour marketactivity: The
case of India", World Health and Population Vol. 9, No. 4, pp. 79-97.

© Indian Institute of Finance



